Such trends including a steep rise in oil prices, a weakening economy and an anxious credit market have also had a poor effect on the US Dollar. In recent months, the US greenback seems to have been the least favorite of the currency markets. In late July 2007 the US Dollar slumped to $2.06 against the British Pound. The dollar traded at $1.3683 per euro. According to currency experts, the US Dollar has been undervalued by 15% against the euro, 18% against the Australian Dollar and 21% against the British Pound. On the positive side, however, a weakened US Dollar could also mean better foreign tourist revenue for American Lodging and Gaming properties.
Could the anxious credit markets and weakening real estate bubble influence future supply of lodging properties during the coming months? Could the steep rise in oil prices lead to poor domestic travel revenues for US Lodging properties in the near future? Only time can provide us with answers to these questions.
